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INTERNATIONAL OVERVIEW  
 

CREATING CONTEXT 

 

April offered up a multitude of data to gauge the different stages of recovery and progress. The IMF upgraded 

their outlook for global growth for 2021 (6,0%) and 2022 (4,4%), driven by continued fiscal support in many of 

the major economies, the reopening of economies as well as a stronger recovery from the US. First quarter 

growth numbers and activity data, however, provided a reminder that the progression of recovery is still as varied 

as the pace of vaccination and ability to extend financial support.  

 

Manufacturing activity has been the backbone of the recovery thus far, but encouragingly, services PMI data is 

gaining traction in countries where mobility is improving due to vaccinations. First quarter US GDP came in at 

6,4% annualised, broadly in line with market expectations.  With ample progress on vaccine rollouts, incoming 

US data confirms a recovery that is gathering pace, with benefit cheques filtering into the economy and 

employment numbers improving. US retail sales printed a 9,8% increase in March and has now exceeded pre-

pandemic levels by circa 17%. Having been in lockdown for much of the period, the Eurozone contracted by 

0.6% in the first quarter. After a difficult start however, Europe is increasing the pace of vaccinations and is 

slowly moving beyond its winter pandemic peaks. Chinese GDP came in at 0.6% over the first quarter, bringing 

the yearly number to a staggering 18,3% - a reminder to be mindful of base effects. 

 

MARKET PERFORMANCE (USD) 

 

Source: Refinitiv 

 

Equities had another strong month with the US leading the way. The S&P 500 gained 5,3%, providing 

momentum for a 4,7% return from the MSCI World index with emerging markets also gaining over the month. 

 

Rising bond yields caused much volatility in the first quarter, with the US 10-year bond yield increasing by circa 

80bps. Arguably having frontloaded the data that is  

now emerging, Treasury yields fell back from the peak March levels, providing a tail wind for interest rate 

sensitive assets. In US dollar terms, the Barclays Global Aggregate Bond Index returned 1,3% in April, while 

emerging market debt gained 1,9%. Local currency bond investors also benefitted from a decline in the trade 

weighted dollar of circa 2,1%, to the benefit of emerging market currencies.  

 

Index total returns in USD (%) April YTD 12-m 

Dow Jones Industrial 30 2,8 11,3 42,1 

S&P 500 5,3 11,8 46,0 

NASDAQ 100 5,9 7,8 55,2 

FTSE 100 4,5 10,7 34,1 

CAC 40 6,1 11,7 54,3 

DAX 30 3,3 8,5 53,2 

NIKKEI 225 -0,2 -0,2 41,8 

Hang Seng 1,4 5,7 20,4 

MSCI World 4,7 10,0 46,0 

MSCI Emerging Markets 2,5 4,9 49,2 

FTSE/JSE All Share 2,8 15,7 72,7 

MSCI SA South Africa -0,1 12,2 60,1 
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The ebb and flow of seasons, new variants and vaccine rollouts continue to emphasise a still fluid environment. 

Corona virus cases have started to rise again across Asia with about a third of new cases coming from India, 

which has faced a devastating surge in infections and fatalities.   

 

 

BUILD BACK BETTER 

 

US president Biden’s first 100 days have passed with some bold spending plans as he pursues his “Build Back 

Better” agenda to rescue, recover and rebuild the United States. The three-part agenda was formally initiated in 

March, with the passage of the $1,9 trillion American Rescue Plan, which provided further pandemic relief, 

extending support for households and workers via direct stimulus payments of $1400, unemployment 

compensation and tax relief. Another two spending packages have since been announced, with a focus on 

rebuilding and recovery. The $2,3 trillion American Jobs Plan outlines infrastructure investment to be 

implemented over the next eight years while the $1,8 trillion American Families plan extends the social safety 

net for the next decade, with emphasis on education, childcare and other social initiatives. The plans also 

propose increased taxes for corporates, higher income brackets and those paying capital gains tax and firmer 

compliance measures as a funding mechanism. 

 

While the pandemic support packages of 2020 and March 2021 garnered broad support from Congress, it is 

safe to say that some compromises will be on the cards for the rebuild and recover proposals. With the US 

recovery already gathering pace, many are asking whether the size of these proposals is truly warranted, who 

will really pay and will this be the fuel for future inflation. 

 

 

DOMESTIC OVERVIEW  
  

MARKET PERFORMANCE (ZAR) 

 

Source: Refinitiv 

 

 

 

 

Index total returns in ZAR (%) April YTD 12-m 

All Share 1,0 14,2 36,4 

Preference Share Index 9,1 11,4 26,6 

All Bond 1,9 0,1 14,7 

Inflation Linked Bonds 1,1 5,8 13,0 

Cash 0,3 1,2 4,3 

 

Top 40 0,6 13,9 35,1 

Mid Cap 2,4 12,0 37,2 

Small Cap 5,6 28,0 74,0 

Resource 10 2,9 22,2 59,8 

Industrial 25 -1,4 10,9 23,0 

Financial 15 1,7 4,0 23,4 

SA Listed Property 11,7 18,8 40,3 

Best Sectors 

Chemicals 13,6 69,1 156,4 

Real Estate Investment Trusts 13,1 23,1 39,2 

Industrial Support Services 12,8 52,6 144,2 

Worst sectors 

Energy -6,1 62,3 457,8 

Software & Computer -6,0 8,6 15,4 

Industrial Transportation -4,6 23,4 83,4 
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MAKE HAY 

 

The local pandemic efforts continue to make headway, be it at a slow pace. South Africa has now reportedly 

procured enough vaccinations to reach the targeted numbers, while registrations for the broader population have 

formally opened.  In line with US regulators, local medicines regulator (SAHPRA) temporarily halted the J&J 

Sisonke implemented study to allow investigations into side effects from the Johnson & Johnson vaccine. By 

month end, however, the suspension was lifted, but with additional conditions attached to its use.  

 

South Africa continues to benefit from the tailwinds of a global economic recovery, in more ways than one. While 

improved activity from major trading partners supports industry and local growth, increased exports and export 

prices, most notably for the commodities mined locally, against weak import demand has also provided a 

constructive backdrop for the Rand, which has held its own relative to other emerging market currencies. 

Incoming domestic data also suggest a broader economic recovery is underway with improved activity across 

various sectors and services as restrictions eased. Retail sales, mining data and vehicle sales all showed 

improvement, with vehicle sales returning to pre-covid levels. These trends bode well for tax revenues, providing 

some balance to public sector wage negotiations which are off to a predictably rocky start. With the global trends 

providing the sun, one hopes that reforms underway will provide for hay when it matters.  

 

Local bonds also benefitted from the decline in global bond yields, with added support from constructive local 

data. The March inflation print was recorded at 3,2%, bringing the inflation numbers back into the SA Reserve 

Bank’s range of 3-6%. The increases were well anticipated as base effects, a higher fuel prices and yearly tax 

increases added upside pressure. Core inflation came in at 2,5%, with both prints below market expectations as 

lower housing costs surprised to the downside. The All Bond Index gained in 1,9% in April, bringing the year to 

date returns into positive territory (0,1%) while Inflation linked bonds returned 1,1%. 

 

The FTSE/JSE All Share Index gained 1,0%, bringing the 12 month returns to a pleasing 36,4%. Small cap 

stocks once again delivered credible results with the Small Cap index up 5,6% relative to headline numbers from 

the Mid Cap stocks (2,4%) and the Top 40 (0,6%). Bellwethers Naspers (-6,3%) and Prosus (-3,7%) both lost 

ground, while noteworthy returns came from chemicals (13,6%), largely driven by Sasol (15,3%). The best 

performing asset class, however, was the interest rate sensitive property sector, rebounding 11,7% in April. 

 

 

ECONOMIC INDICATORS 
 

 

 

 

 

 

 

 

  

Source: Bloomberg, Refinitiv 

 

 

Economic indicators Month Latest Previous 

CPI (y/y) March 3,2 2,9 

PPI (y/y) March 5,2 4,0 

Repo rate April 3,5 3,5 

 

GDP (q/q, annualised) 2020 Q4 6,3 67,3 

GDP (nsa, y/y) 2020 Q4 -4,1 -6,2 

PSCE (y/y) March -1,5 2,6 

M3 (y/y) March 3,6 7,5 

Net reserves (US$bn) March 50,9 51,6 

Trade balance (Rbn) March 52,8 31,2 

Current a/c (% GDP) 2020Q4 3,7 5,9 

 

Manufacturing production (Y/Y) February -2,1 -3,4 

ABSA Manufacturing PMI April 56,2 57,4 

IHS Markit South Africa PMI April 53,7 50,3 

SACCI Business Confidence Index March 94,0 94,3 

Retail sales (constant, y/y) February 2,3 -3,5 

Vehicle sales (y/y) April 6133,3 31,8 
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DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited administers the Nedgroup Investments unit trust portfolios and is authorised to 

do so as a manager in terms of the Collective Investment Schemes Control Act. Collective Investment Schemes (unit trusts) are generally 

medium to long-term investments. The value of participatory interests (units) or the investment may go down as well as up and past 

performance is not necessarily a guide to future performance. Nedgroup Investments does not guarantee the performance of your 

investment and the investor will carry the investment and market risk, which includes the possibility of losing capital. Collective Investment 

Schemes are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum 

commissions is available on request from Nedgroup Investments. Certain Nedgroup Investments unit trust portfolios apply a performance 

fee. For the Nedgroup Investments Flexible Income Fund and Nedgroup Investments Stable Fund, it is calculated daily as a percentage 

(the sharing rate) of total positive performance, with the high watermark principle applying. For the Nedgroup Investments Bravata World 

Wide Flexible Fund it is calculated monthly as a percentage (the sharing rate) of outperformance relative to the fund’s benchmark, with the 

high watermark principle applying. All performance fees are capped per portfolio over a rolling 12-month period. Certain Nedgroup 

Investments unit trust portfolios include international assets, whereby a change in the exchange rates may cause the value of those 

investments to rise and fall. The Nedgroup Investments money market portfolios aims to maintain a constant price (e.g. R1.00) per unit. A 

money market portfolio is not a bank deposit. The total return to the investor is made up of interest received and any gain or loss made on 

any particular instrument and that in most cases the return will merely have the effect of increasing or decreasing the daily yield, but in an 

extreme case it can have the effect of reducing the capital value of the portfolio. The yield is calculated using an annualised seven day 

rolling average as at the relevant dates provided for in the fund fact sheet. Excessive withdrawals from the portfolio may place the portfolio 

under liquidity pressures and that in such circumstances a process of ring-fencing of withdrawal instructions and managed pay-outs over 

time may be followed. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, 

which could result in a higher fee structure for the fund of funds. A feeder fund is a portfolio that invests in a single portfolio of a collective 

investment scheme, which levy its own charges, which could result in a higher fee structure for the feeder fund.    

  

Please note that Nedgroup Collective Investments (RF) Proprietary Limited is not authorised to and does not provide financial advice. This 

presentation is of a general nature and intended for information purposes only. It is not intended to address the circumstances of any investor 

and cannot be relied on as legal, tax or financial advice, either express or implied. Whilst we have taken all reasonable steps to ensure that 

the information in this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability 

for any inaccuracies, errors or omissions relating to the information and topics covered in this presentation. Nedgroup Collective Investments 

(RF) Proprietary Limited is a member of the Association for Savings & Investment SA (ASISA). 


