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INTERNATIONAL OVERVIEW  
 

UNEVEN 

 

A year on from the first global lockdown and related market rout, the world is still grappling with the pandemic, 

but is slowly on the mend. Expectations of a third wave of infections are prevalent, with a resurgence in cases 

already evidenced in Europe. Several countries in the region, including Poland, Germany and France, have 

reintroduced stricter lockdown measures. Slow vaccination rollouts and extended lockdowns threaten the 

economic recovery in the region and highlights the risks faced by other countries with lack of access to vaccines 

or slow distribution. This troubling picture stands in contrast to some of the other large economies, including the 

US, UK and China, who are much further along with vaccinations and are showing stronger signs of recovery.  

 

In early March, OPEC+ members surprised markets by keeping output unchanged, despite expectations of 

higher future demand as economies reopen. The oil price hit a high of close to $70 a barrel but settled the month 

closer to $65, as the threat of slowing activity in Europe spilled over into commodity prices. 
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It was a volatile first quarter, with duration exposed assets in the crossfire with bond yields and earnings trending 

higher. The S&P 500 gained 4,4% over the month and 6,2% over the quarter. Emerging markets declined in 

March against a stronger US dollar and heightened volatility, as Turkey unexpectedly replaced its central bank 

governor. The MSCI World index gained 3,4% over the month, benefitting from strong US returns. Global bond 

markets lost further ground on higher bond yields. In US dollar terms, the Barclays Global Aggregate Index 

declined by 4,5% over the first quarter, while emerging market debt weakened by 4,7%. 

 

 

GLOBAL TRADE 

 

Global trade and activity data continue to signal improvement in economic activity and mobility. Supply chain 

disruptions have been common over the last year but have increasingly been problematic as demand for goods 

pick up. A shortage in shipping containers has been a noteworthy pain point for exporters. The largest deficits 

have been experienced by Asia and Europe, which has led the cost of transporting a 40ft container on the trading 

Index total returns in USD (%) March YTD 12-m 

Dow Jones Industrial 30 6,8 8,3 53,8 

S&P 500 4,4 6,2 56,4 

NASDAQ 100 1,5 1,8 68,9 

FTSE 100 2,8 6,0 35,6 

CAC 40 3,1 5,3 51,1 

DAX 30 5,4 5,1 61,8 

NIKKEI 225 -2,3 0,0 53,1 

Hang Seng -2,0 4,3 23,6 

MSCI World 3,4 5,0 54,8 

MSCI Emerging Markets -1,5 2,3 58,9 

FTSE/JSE All Share 4,2 12,5 86,2 

MSCI SA South Africa 6,2 12,3 81,5 
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routes between the regions to quadruple since the fourth quarter of 2020. New containers have also become 

more costly as the price of raw materials such as steel has increased. To add insult to injury, one of the world’s 

largest containers ships, Ever Given, ran aground in the Suez Canal, blocking a major global trade route and 

incidentally also the primary route for container ships moving goods between Asia and Europe. While some of 

these challenges will be transitory, longer delays has the potential to increase input costs, either eating into 

producer margins, or increasing inflation for consumers if costs are passed on. In both cases, these trends 

warrant close monitoring. 

 

 

AT ODDS 

 

The OECD has now joined the ranks of entities that have lifted their economic growth forecasts to account for 

vaccine rollouts and greater US fiscal stimulus, now expecting global growth of 5,6% in 2021 (up from 4,2%). 

Their advice to governments; vaccinate fast, invest fast and support people. Global central banks have done all 

they can to communicate their preference to remain accommodative, especially given the uneven nature of 

vaccine rollouts and economic recovery to date. Bond markets are, however, already pricing a future of 

expansion in fiscal support, economic growth and potential for related inflation, as reflected in higher bond yields. 

With these two opposing forces, central banks are being forced to think carefully about ways to keep financial 

conditions from becoming tight, such as accelerating asset purchase programmes. The Federal Reserve, Bank 

of England and ECB all kept interest rates on hold in March, but emerging markets have already seen their first 

interest rate hike from Brazil (granted with a different inflation backdrop) as their bond yields have also risen. 

Time will tell whether markets will force policy makers to act, but for now, the tussle will continue to impact 

broader asset prices.   

 

 

DOMESTIC OVERVIEW  
  

MARKET PERFORMANCE (ZAR) 

 

Source: Refinitiv 

 

 

 

Index total returns in ZAR (%) March YTD 12-m 

All Share 1,6 13,1 54,0 

Preference Share Index 2,3 2,1 30,1 

All Bond -2,5 -1,7 17,0 

Inflation Linked Bonds 0,6 4,6 16,7 

Cash 0,3 0,9 4,6 

 

Top 40 1,3 13,2 54,0 

Mid Cap 3,3 9,4 45,4 

Small Cap 7,7 21,2 79,2 

Resource 10 1,3 18,7 90,4 

Industrial 25 1,6 12,4 37,0 

Financial 15 1,1 2,3 37,1 

SA Listed Property 1,2 6,4 34,4 

Best Sectors 

Automobiles & Parts 24,4 20,4 61,2 

Equity Investment Instruments 20,3 -11,0 12,4 

Mobile Telecoms 13,7 28,0 60,3 

Worst Sectors 

Life Insurance -4,1 -1,0 25,6 

Industrial Metals -3,8 0,3 131,0 

Personal Goods -2,6 8,6 49,3 
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WRAPPING 2020 

 

The South African economy grew by 1,5% (qoq, not annualised) in the fourth quarter of 2020, exceeding market 

expectations. The ongoing recovery of manufacturing and trade supported on the production side, while the 

move to lower levels of restriction led to higher household expenditure on restaurants and other recreational 

activities. This confirms an economic contraction of -7,0% for 2020, compared with 2019, the biggest annual 

contraction since 1920. This does not capture the overall cost of the Covid-19 crisis but highlights the economic 

devastation of the pandemic and related restrictions. The local recovery thus far has been fragile, with setbacks 

of load shedding and a slow rollout of vaccinations doing little to boost confidence. It was therefore disappointing 

that the spectrum auction was once again delayed, following a ruling by the Pretoria High Court on the case 

brought by Telkom. Encouragingly, however, the announcement of the eight preferred bidders for the 

procurement of emergency power (2000MW) and opening of bid window five of the Renewable IPP Procurement 

Programme can be seen as progress on the road to energy security, even though it will not fully mitigate 

challenges in the near term. 

The South African Reserve Bank (SARB) voted to keep interest rates unchanged at their March MPC meeting 

– a unanimous decision by the committee. This compares to a 3:2 vote at the previous meeting with two 

members in favour of a cut. This arguably signals that the next move could be an increase, but the SARB took 

some time to highlight that policy would remain accommodative and that more evidence would be required 

before acting. Money markets had been pricing in multiple 25bp hikes before year end. The Rand and local 

markets played defence against the headwinds of volatile and rising global bond yields. The All Bond Index 

declined by 2,5% in March, bringing the first quarter returns to -1,7%. Although the February inflation print came 

in below expectations, rising oil prices, food inflation and base effect will see inflation tick higher in the coming 

months. Inflation linked bonds also suffered from the global bond rout, but this was offset by the anticipated 

uptick in inflation, bringing returns to 0,6%. 

 

The FTSE/JSE All Share Index gained 1,6%, bringing the first quarter return to a pleasing 13,1%. Strong 

quarterly performance from the resources sector (18,7%) continued to set the tone, but small cap stocks also 

delivered credible results with the Small Cap index up 21,2% relative to headline numbers from the Mid Cap 

stocks (9,4%) and the Top 40 (13,2%). The property sector gained 1,2% in March, bringing the quarterly returns 

to a healthy 6,4%. A year on, risk assets have all but left the pandemic behind. 

 

 

ECONOMIC INDICATORS 
 

 

 

 

 

 

 

 

  

Source: Bloomberg, Refinitiv 

 

 

 

Economic indicators Month Latest Previous 

CPI (y/y) February 2,9 3,2 

PPI (y/y) February 4,0 3,5 

Repo rate March 3,5 3,5 

 

GDP (q/q, annualised) 2020 Q4 6,3 67,3 

GDP (nsa, y/y) 2020 Q4 -4,1 -6,2 

PSCE (y/y) February 2,6 3,3 

M3 (y/y) February 7.5 9,2 

Net reserves (US$bn) February 51.6 52,0 

Trade balance (Rbn) February 28.96 33,1 

Current a/c (% GDP) 2020Q4 3,7 5,9 

 

Manufacturing production (Y/Y) January -3,4 1,8 

ABSA Manufacturing PMI March 57,4 53,0 

IHS Markit South Africa PMI February 50,2 50,8 

SACCI Business Confidence Index January 94,5 94,3 

Retail sales (constant, y/y) January -3,5 -1,3 

Vehicle sales (y/y) March 31,8 -13,3 
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DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited administers the Nedgroup Investments unit trust portfolios and is authorised to 

do so as a manager in terms of the Collective Investment Schemes Control Act. Collective Investment Schemes (unit trusts) are generally 

medium to long-term investments. The value of participatory interests (units) or the investment may go down as well as up and past 

performance is not necessarily a guide to future performance. Nedgroup Investments does not guarantee the performance of your 

investment and the investor will carry the investment and market risk, which includes the possibility of losing capital. Collective Investment 

Schemes are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum 

commissions is available on request from Nedgroup Investments. Certain Nedgroup Investments unit trust portfolios apply a performance 

fee. For the Nedgroup Investments Flexible Income Fund and Nedgroup Investments Stable Fund, it is calculated daily as a percentage 

(the sharing rate) of total positive performance, with the high watermark principle applying. For the Nedgroup Investments Bravata World 

Wide Flexible Fund it is calculated monthly as a percentage (the sharing rate) of outperformance relative to the fund’s benchmark, with the 

high watermark principle applying. All performance fees are capped per portfolio over a rolling 12-month period. Certain Nedgroup 

Investments unit trust portfolios include international assets, whereby a change in the exchange rates may cause the value of those 

investments to rise and fall. The Nedgroup Investments money market portfolios aims to maintain a constant price (e.g. R1.00) per unit. A 

money market portfolio is not a bank deposit. The total return to the investor is made up of interest received and any gain or loss made on 

any particular instrument and that in most cases the return will merely have the effect of increasing or decreasing the daily yield, but in an 

extreme case it can have the effect of reducing the capital value of the portfolio. The yield is calculated using an annualised seven day 

rolling average as at the relevant dates provided for in the fund fact sheet. Excessive withdrawals from the portfolio may place the portfolio 

under liquidity pressures and that in such circumstances a process of ring-fencing of withdrawal instructions and managed pay-outs over 

time may be followed. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, 

which could result in a higher fee structure for the fund of funds. A feeder fund is a portfolio that invests in a single portfolio of a collective 

investment scheme, which levy its own charges, which could result in a higher fee structure for the feeder fund.    

  

Please note that Nedgroup Collective Investments (RF) Proprietary Limited is not authorised to and does not provide financial advice. This 

presentation is of a general nature and intended for information purposes only. It is not intended to address the circumstances of any investor 

and cannot be relied on as legal, tax or financial advice, either express or implied. Whilst we have taken all reasonable steps to ensure that 

the information in this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability 

for any inaccuracies, errors or omissions relating to the information and topics covered in this presentation. Nedgroup Collective Investments 

(RF) Proprietary Limited is a member of the Association for Savings & Investment SA (ASISA). 


