
see money differently

Global monetary indicators have weakened further over the last three months and are signaling a slowdown in economic 
momentum during H1 2022 along with a loss of “excess” money support for markets. Emerging market equities could 
show relative resilience despite this backdrop as Chinese stocks recover in response to monetary improvement and an 
easing of regulatory concerns.

Global six-month real narrow money growth fell significantly during 2021 and typically leads the global manufacturing 
PMI new orders index by 6-7 months, suggesting that the latter will weaken into mid-2022 at least.

An easing of supply constraints in late 2021, meanwhile, contributed to a pick-up in global six-month industrial output, 
resulting in the real money / output growth gap turning negative – historically a warning signal for equity markets.

The suggested scenario of a prospective economic slowdown with tighter liquidity would normally be unfavourable 
for EM equities. However, China-specific factors resulted in EM underperforming in 2021 despite a supportive global 
economic / liquidity backdrop and the reverse could be the case this year.

We argued a year ago that Chinese monetary policy was overly restrictive and the consensus was wrong to expect solid 
2021 growth and PBoC tightening. The opposite scenario may now be developing, with the consensus bearish because 
of the property crisis but money trends tentatively suggesting economic stabilisation / improvement – see chart 1.
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A further pick-up in Chinese money growth in early 2022 would strengthen conviction in a H2 economic recovery. 
Sceptics argue that PBoC easing to date has been insufficient so money / credit trends will remain weak.
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Real money trends are diverging significantly across EM countries. Asia looks the most promising region, with growth 
picking up recently in ASEAN countries and India while remaining solid in Korea / Taiwan – chart 3. 
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Chinese monetary policy, however, operates largely “under the radar” via directions to the banking system to expand or 
contract loan supply. A rise in the loan approvals index in the PBoC’s quarterly bankers’ survey suggests that the credit 
tap has been reopened.

The stabilisation of Chinese real money growth in contrast to a further fall in the G7 has resulted the G7 / E7 gap almost 
closing, consistent with better EM relative performance – chart 2.
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Disclaimer

This is a marketing communication. Please refer to the prospectus, the key investor information documents (the KIIDs) and the 
financial statements of Nedgroup Investments Funds plc (the Fund) before making any final investment decisions.
These documents are available from Nedgroup Investments (IOM) Ltd (the Investment Manager) or via the website: www.
nedgroupinvestments.com.

This document is of a general nature and intended for information purposes only, it is not intended for distribution to any person or 
entity who is a citizen or resident of any country or other jurisdiction where such distribution, publication or use would be contrary 
to law or regulation.  Whilst the Investment Manager has taken all reasonable steps to ensure that this document is accurate and 
current at the time of publication, we shall accept no responsibility or liability for any inaccuracies, errors or omissions relating to the 
information and topics covered in this document.  

The Fund is authorised and regulated in Ireland by the Central Bank of Ireland. The Fund is authorised as a UCITS pursuant to the 
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 as amended and as may 
be amended, supplemented, or consolidated from time-to-time and any rules, guidance or notices made by the Central Bank which 
are applicable to the Fund.   The Fund is domiciled in Ireland.  Nedgroup Investment (IOM) Limited (reg no 57917C), the Investment 
Manager and Distributor of the Fund, is licensed by the Isle of Man Financial Services Authority.  The Depositary of the Fund is Citi 
Depositary Services Ireland DAC, 1 North Wall Quay, Dublin 1, Ireland. The Administrator of the Fund is Citibank Europe plc, 1 North 
Wall Quay, Dublin 1, Ireland.

The sub-funds of the Fund (the Sub-Funds) are generally medium to long-term investments and the Investment Manager does not 
guarantee the performance of an investor’s investment and even if forecasts about the expected future performance are included 
the investor will carry the investment and market risk, which includes the possibility of losing capital. 

The views expressed herein are those of the Investment Manager at the time and are subject to change. The price of shares may go 
down as well as up and the price will depend on fluctuations in financial markets outside of the control of the Investment Manager.  
Costs may increase or decrease as a result of currency and exchange rate fluctuations.  If the currency of a Sub-Fund is different to 
the currency of the country in which the investor is resident, the return may increase or decrease as a result of currency fluctuations.  
Income may fluctuate in accordance with market conditions and taxation arrangements.  As a result an investor may not get back the 
amount invested. Past performance is not indicative of future performance and does not predict future returns. The performance 
data does not take account of the commissions and costs incurred on the issue and redemption of shares.  
Fees are outlined in the relevant Sub-Fund supplement available from the Investment Manager’s website.
The Sub-Funds are valued using the prices of underlying securities prevailing at 11pm Irish time the business day before the dealing 
date.  Prices are published on the Investment Manager’s website.  A summary of investor rights can be obtained, free of charge at 
www.nedgroupinvestments.com.

Distribution: The prospectus, the supplements, the KIIDs, the articles of association, country specific appendix as well as the annual 
and semi-annual reports may be obtained free of charge from the country representative and the Investment Manager. 

Switzerland: the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying 
agent is Banque Heritage SA, Route de Chêne 61, CH-1211 Geneva 6. Nedgroup Investments (IOM) Limited is affiliated to the Swiss 
ombudsman: Verein Ombudsstelle Finanzdienstleister (OFD), Bleicherweg 10, CH-8002 Zurich. 
U.K: Nedgroup Investment Advisors (UK) Limited (reg no 2627187), authorised and regulated by the Financial Conduct Authority, is 
the facilities agent.  The Fund and certain of its sub-funds are recognised in accordance with Section 264 of the Financial Services 
and Markets Act 2000.
Isle of Man: The Fund has been recognised under para 1 sch 4 of the Collective Investments Schemes Act 2008 of the Isle of Man.  
Isle of Man investors are not protected by statutory compensation arrangements in respect of the Fund.

By contrast, high inflation and monetary policy tightening have been reflected in real money contraction in Brazil and 
Russia – Brazil is already in recession and Russia could follow in 2022, suggesting that policy U-turns will be necessary 
in both cases, with associated downside currency risk.

Elsewhere, real money growth was weak in Mexico, South Africa and Poland but has recovered recently. The real money 
growth pick-up in India has widened the gap with China, suggesting delaying switching exposure between the two 
markets despite India’s huge outperformance in 2021.


