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Month in review
The last shock (COVID-19) feels like it is over. The new shock (Russia’s invasion of Ukraine) has just begun.
The unexpected actions of Russia have spiked already powerful inflationary pressures. All major commodity markets are
in turmoil, as the West opts for economic rather than military war. An already stretched, fragile, global economy, is poorly
equipped with shock absorbers. It lacks stockpiles, ‘fat’ supply chains full of slack, or the insurance of local, flexible, sources
of supply.
What constitutes a ‘defensive’ stock, like during COVID-19, is breaking with expected norms. During COVID-19, large tech
proved surprisingly defensive. For this shock it looks like commodity related stocks are the new defensives. The Long-only
portfolio outperformed the benchmark this month. Our January increases to value-recovery stocks in the ‘old’ economy
helped drive alpha; in areas such as heavy industry and banks. There is a lot of scepticism about the path for further recovery
for both, and there are some well-managed, decent companies, with chastened, conservative CEOs.
Considering the above, sector excess contribution to return in February came largely from Financials and Materials. Relative
sector detractors this month were Industrials and our structural underweight position in Energy. North America, our Rest of
World bucket and Europe contributed excess returns whilst Japan marginally detracted.
Top contributors

Designation

Excess return

Growth

0.20%

Meta Platforms
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Top detractors
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Zebra Technologies

Growth

-0.09%

0.19%

PayPal

Growth

-0.09%
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0.17%

KIA Motors
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-0.07%

Alcoa

Value

0.16%

NetApp

Value

-0.06%

Mosaic

Value

0.14%

Dell Technologies

Value

-0.05%

Apple

Outlook and positioning
When we sensed something was afoot with COVID-19 in early 2020 we reduced exposure to the areas we felt were most
vulnerable to new sources of disappointment (those exposed to complex supply chains). We didn’t know how the COVID-19
shock would play out, but we felt it was right to position the portfolio for some trauma. We bolstered our exposure to steady
growth stocks with some signs of scepticism. This served us well during 2020.
We sensed something was afoot with new inflationary risks at the start of this year. We have been reducing exposure to areas
we feel are at risk from this new, different source of risk. We have been buying insurance in areas which, in our experience,
cope well with an accelerating inflationary environment. Russia’s moves have sped up our reaction.
We think highly valued growth stocks are vulnerable, especially those that enjoyed a boost from COVID-19. We think stocks
tied to commodities look the safest, despite their inherent unpredictability.
Troubling times.
Ardevora Asset Management
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Disclaimer
This is a marketing communication. Please refer to the prospectus, the key investor information documents (the KIIDs) and the
financial statements of Nedgroup Investments Funds plc (the Fund) before making any final investment decisions.
These documents are available from Nedgroup Investments (IOM) Ltd (the Investment Manager) or via the website: www.
nedgroupinvestments.com.
This document is of a general nature and intended for information purposes only, it is not intended for distribution to any person or
entity who is a citizen or resident of any country or other jurisdiction where such distribution, publication or use would be contrary
to law or regulation. Whilst the Investment Manager has taken all reasonable steps to ensure that this document is accurate and
current at the time of publication, we shall accept no responsibility or liability for any inaccuracies, errors or omissions relating to the
information and topics covered in this document.
The Fund is authorised and regulated in Ireland by the Central Bank of Ireland. The Fund is authorised as a UCITS pursuant to the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 as amended and as may
be amended, supplemented, or consolidated from time-to-time and any rules, guidance or notices made by the Central Bank which
are applicable to the Fund. The fund is domiciled in Ireland. Nedgroup Investment (IOM) Limited (reg no 57917C), the Investment
Manager and Distributor of the Fund, is licensed by the Isle of Man Financial Services Authority. The Depositary of the Fund is Citi
Depositary Services Ireland DAC, 1 North Wall Quay, Dublin 1, Ireland. The Administrator of the Fund is Citibank Europe plc, 1 North
Wall Quay, Dublin 1, Ireland.
The sub-funds of the Fund (the Sub-Funds) are generally medium to long-term investments and the Investment Manager does not
guarantee the performance of an investor’s investment and even if forecasts about the expected future performance are included the
investor will carry the investment and market risk, which includes the possibility of losing capital.
The views expressed herein are those of the Investment Manager at the time and are subject to change. The price of shares may go
down as well as up and the price will depend on fluctuations in financial markets outside of the control of the Investment Manager.
Costs may increase or decrease as a result of currency and exchange rate fluctuations. If the currency of a Sub-Fund is different to
the currency of the country in which the investor is resident, the return may increase or decrease as a result of currency fluctuations.
Income may fluctuate in accordance with market conditions and taxation arrangements. As a result an investor may not get back the
amount invested. Past performance is not indicative of future performance and does not predict future returns. The performance data
does not take account of the commissions and costs incurred on the issue and redemption of shares.
Fees are outlined in the relevant Sub-Fund supplement available from the Investment Manager’s website.
The Sub-Funds are valued using the prices of underlying securities prevailing at 11pm Irish time the business day before the dealing
date. Prices are published on the Investment Manager’s website. A summary of investor rights can be obtained, free of charge at
www.nedgroupinvestments.com.
Distribution: The prospectus, the supplements, the KIIDs, the articles of association, country specific appendix as well as the annual
and semi-annual reports may be obtained free of charge from the country representative and the Investment Manager. The Investment
Manager may decide to terminate the arrangements made for the marketing of its collective investment undertakings in accordance
with Art 93a of Directive 2009/65/EC and Art 32a of Directive 2011/61/EU.
Switzerland: the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent is
Banque Heritage SA, Route de Chêne 61, CH-1211 Geneva 6. Nedgroup Investments (IOM) Limited is affiliated to the Swiss ombudsman:
Verein Ombudsstelle Finanzdienstleister (OFD), Bleicherweg 10, CH-8002 Zurich.
Germany: The Fund’s Facilities agent in Germany is ACOLIN Europe AG, with the registered office at Reichenaustraße 11a-c, 78467
Konstanz. The Prospectus (in English) and the KIID (in German), may be obtained free of charge at the registered office of the Facilities
agent, or electronically by Email via facilityagent@acolin.com, or by using the contact form at https://acolin.com/services/facilitiesagency-services.
U.K: Nedgroup Investment Advisors (UK) Limited (reg no 2627187), authorised and regulated by the Financial Conduct Authority, is
the facilities agent. The Fund and certain of its sub-funds are recognised in accordance with Section 264 of the Financial Services
and Markets Act 2000.
Isle of Man: The Fund has been recognised under para 1 sch 4 of the Collective Investments Schemes Act 2008 of the Isle of Man.
Isle of Man investors are not protected by statutory compensation arrangements in respect of the Fund.
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