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WEEKLY PERFORMANCE UPDATE: 29th MAY 2020 

In terms of the coronavirus Brazil overtook Spain to rank fifth in the world in coronavirus deaths, with no sign of 

easing in Latin America’s biggest economy. There are now 5.9 million cases worldwide, with over 1.8 million in 

the US. Wuhan city, the suspected origin of the virus, is set to complete testing all 11 million of its residents as 

China pours massive resources into avoiding a resurgence of infections.  

President Trump has announced the severance of all US ties with the World Health Organisation, three weeks 

ahead of a deadline he laid down earlier this month. The US has further announced it will revoke Hong Kong’s 

treatment as a separate territory from mainland China and sanction Hong Kong and Chinese officials. Until now, 

the US has given Hong Kong favourable trading terms, dating back to the territory's time as a British colony, but 

US Secretary of State Mike Pompeo told Congress that Hong Kong no longer enjoys a high degree of autonomy 

from China after Beijing implemented a new security law on Honk Kong.  

Last Saturday night around 10pm, history was made, as South African born Elon Musk’s SpaceX Falcon 9 rocket 

was launched from NASA Kennedys Space Centre in Cape Canaveral, Florida. This is the first private manned 

space ship sent into space on US soil ever and the first rocket launched in 9 years from the US. 

Finally, a large number of cities across the US, including New York, Boston, Florida, Los Angeles and 

Washington have been seeing large riots and demonstrations on the back of the senseless killing of George 

Floyd by a policeman in Minneapolis. The “I cant breathe” campaign, against deep rooted racism within the 

country seems to be gathering momentum.  

We should note the Rands strong showing recently with it strengthening 5.6% in May, it’s first monthly advance 

this year and the best since January 2019. This morning it sits at 16.92 to the USD, after a low point of around 

18.90 a few months ago.  

A draft business rescue plan for SAA has also been proposed to government.  It has been suggested that 

government put R2bn into an entirely new company to restart a state-owned airline. The new company will 

purchase the entire shareholding of the old SAA. As part of the plan, the state will bear the cost of retrenching 

many but not all of SAA’s 10,000 staff at a cost of about R2bn. This will not be paid immediately but sometime 

in the future when the airline has stabilised and perhaps attracted a strategic equity partner. 

In terms of returns for the month of May, domestic equities (+0.3%), global equities in ZAR (+0.2%) and property 

(-0.5%) were all flattish. The star performer was domestic bonds up 7% for the month.  

Globally it is interesting to note that the top 5 stocks on the S&P 500 – namely Apple, Microsoft, Google, Amazon 

and Facebook – make up 25% of total revenues earned – with the remaining 495 other stocks making up the 

other 75%.  
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The table below sets out the performance of the NPW range of funds for the month of May.  

 

 As at 29th May MTD YTD 1Y 3Y 5Y 

NPW Defensive FoF 1.6% -3.5% -0.5% 3.4% 4.1% 

NPW Balanced FoF 0.7% -6.4% -4.2% 0.6% 2.0% 

NPW Satellite FoF -1.0% -14.6% -13.5% -5.8% -2.3% 

Source: Morningstar 

 

We still encourage all investors to stick with their long-term investment plan and not react emotionally. We wish 

you all the best as we await further announcements of the easing of our alert level of the nationwide lockdown.  

Stay healthy. 

 

The Nedgroup Investments Multi-Manager Team 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited is an authorised Collective Investment Scheme and the representative of 

Nedgroup Investments Funds PLC in terms of the Collective Investment Schemes Control Act. It is a member of the Association of Savings 

& Investment South Africa (ASISA). Collective Investment Schemes are generally medium to long-term investments. The value of your 

investment may go down as well as up. Past performance is not necessarily a guide to future performance. Nedgroup Investments does not 

guarantee the performance of your investment and even if forecasts about the expected future performance are included you will carry the 

investment and market risk, which includes the possibility of losing capital. Our funds are traded at ruling prices and can engage in borrowing 

and scrip lending. Certain funds may be subject to currency fluctuations due to its international exposure. Nedgroup Investments has the 

right to close funds to new investors in order to manage it more efficiently.   A fund of funds may only invest in other funds, and a feeder 

fund may only invest in another single fund, both will have funds that levy their own charges, which could result in a higher fee structure.  A 

schedule of fees, charges and maximum commissions is available on request from Nedgroup Investments. 


