
 

 

Page 1 

 
 

 

 

 

April proved to be a difficult month for markets following what was a challenging first quarter, as concerns over 

global growth surfaced. Markets started to question the ability of central banks to engineer a “soft landing” for 

economies given stubbornly high and increasing inflation. Especially, against an increasingly complicated global 

backdrop of Chinese lockdowns, to deal with covid-19 outbreaks, and the ongoing Russian invasion of Ukraine. 

At the same time, underlying economic fundamentals remained broadly healthy in April (especially with regards 

to employment). The impact of high inflation, and rising interest rates are without doubt headwinds for 

confidence, consumer spending, and therefore growth going forward. Central banks face a testing time ahead. 

Global equity markets were down sharply on the month (-8.0% in US dollar), with the more tech-heavy US 

market falling the most (-9.1% in US dollar), given concerns over high valuations with technology related stocks 

and the impact on these due to rising interest (discount) rates. Within fixed income markets, despite increasing 

concerns over growth and falling equity markets, the expectation of increasing rate hikes from central banks due 

to high and persistent inflation meant there was again no place “to hide” in fixed income. 

Back home, flooding in KwaZulu Natal led to a devastating loss of lives, damage to property and infrastructure 

and business disruption across the province. A national state of disaster was declared to allow mobilisation of 

resources. Continued load shedding across the country added to the challenging backdrop and risk to Q2 

economic growth outlook, while ongoing strikes in the mining sector also clouds the outlook. On a positive note, 

Telkom withdrew its high court appeal against ICASA, validating the recent spectrum auction results. 

Local equity markets lost ground, with the FTSE/JSE All Share Index declining -3.7%. Technology counters, 

Naspers and Prosus continued to slide over the month, with the index dragged down further by losses in the 

financials (-6.4%) and resources sector (-5.4%). Domestically exposed small cap counters ended in the green, 

outperforming their mid and large cap peers.  

Having demonstrated resilience in the face of global volatility, the local bond market and currency gave way to 

weakness mid-month. Headline inflation increased to 5.9% y-o-y in March, reflecting higher fuel and food prices, 

despite a temporary reduction in the fuel levy. Against this backdrop, inflation linked bonds delivered 1.9%. The 

All Bond Index declined -1.7% in April and the rand weakened by circa 8.3% against the US dollar. 

 

Source: Morningstar 
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The Select FoF range had a good month relative to their respective peers, with the exception of the Select Equity 

FoF marginally lagging. The Nedgroup Investments Flexible Income fund was the top performer in the Income 

FoF, after a weak first quarter. Allan Gray continues to deliver strong performance and is the top performer in 

both the multi-asset low equity and multi-asset high equity categories for the month and the year thus far. In the 

domestic equity space, active managers performed well relative to the passive building block tracking the All 

Share Index, with the exception of Ninety One. Similarly, in the global equity space, Goldman Sachs was the 

only active manager to underperform the passive building block tracking the MSCI World Index. 

 

As at 30 April 2022 1M 3M 1Y 3Y 5Y 7Y 

Select Income FoF* 0,7% 1,0% 5,8% 6,3% 7,3% 7,6% 

(ASISA) SA Multi-asset Income 0,2% 0,9% 5,9% 6,3% 6,9% 7,0% 

Select Defensive FoF* 0,4% 0,6% 7,8% 7,0% 6,5% 6,1% 

(ASISA) SA Multi-asset Low Equity -0,3% -0,1% 7,0% 6,6% 6,4% 5,9% 

Select Balanced FoF* 0,3% 0,0% 8,5% 8,3% 7,2% 6,7% 

(ASISA) SA Multi-asset Medium Equity -0,8% -0,5% 7,6% 7,3% 6,5% 5,6% 

Select Growth FoF -0,1% 0,5% 9,8% 9,2% 7,6% 6,4% 

(ASISA) SA Multi-asset High Equity -1,0% -0,5% 8,4% 7,8% 6,7% 5,6% 

Select Equity FoF -3,4% -0,7% 8,9% 6,1% 4,8% 3,9% 

(ASISA) SA Equity General -2,5% 0,5% 13,9% 8,8% 6,7% 4,8% 

Select Global Equity FoF* -0,5% -3,9% -0,7% 12,9% 13,3% 12,9% 

(ASISA) Global Equity General -0,3% -5,6% -2,7% 10,0% 10,2% 9,6% 

Source: Morningstar 

 

We look forward to your continued support throughout 2022.  

The Nedgroup Investments Multi-Manager Team 

 

 

*A number of funds show back tested figures due to material fund re-structures that occurred. The back tested figures show the track record 

of the existing fund structures and holdings, which we feel better reflects the current investment solution.  

• Select Income FoF includes back tested returns from October 2012 to 31 January 2019, thereafter actual performance.  

• Select Defensive FoF track record displayed here includes the XS Select Guarded FoF (merged with NPW Defensive FoF and 

renamed to Select Defensive on 4 June) track record since inception to 31 December 2020, thereafter actual performance.  

• Select Balanced FoF from January 2014 to December 2020, thereafter actual performance. 

• Select Global Equity FoF from September 2012 to 28 February 2021, thereafter actual performance.  

 

 

DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited is an authorised Collective Investment Scheme and the representative of 

Nedgroup Investments Funds PLC in terms of the Collective Investment Schemes Control Act. It is a member of the Association of Savings 

& Investment South Africa (ASISA). Collective Investment Schemes are generally medium to long-term investments. The value of your 

investment may go down as well as up. Past performance is not necessarily a guide to future performance. Nedgroup Investments does not 

guarantee the performance of your investment and even if forecasts about the expected future performance are included you will carry the 

investment and market risk, which includes the possibility of losing capital. Our funds are traded at ruling prices and can engage in borrowing 

and scrip lending. Certain funds may be subject to currency fluctuations due to its international exposure. Nedgroup Investments has the 

right to close funds to new investors in order to manage it more efficiently.   A fund of funds may only invest in other funds, and a feeder 

fund may only invest in another single fund, both will have funds that levy their own charges, which could result in a higher fee structure.  A 

schedule of fees, charges and maximum commissions is available on request from Nedgroup Investments. 


