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INTERNATIONAL OVERVIEW  
 

ALL TIME HIGHS 

 

Countries across the globe tried to combat the progression of the coronavirus with stricter lockdown measures 

as winter weather, lockdown fatigue and seasonal celebrations led to rising caseloads. Against this backdrop 

and a turbulent 2020, both S&P 500 and MSCI World indices reached all-time highs.  

 

The fourth quarter was characterised by improved animal spirits as US election results were embraced, while 

vaccine approvals and rollouts drove expectations of reopening economies and improved activity in 2021.  

 

Emerging markets assets and FX benefitted from a weaker US dollar and increased trade activity, while more 

risk taking favoured cyclical exposure and small cap stocks. Further monetary and fiscal support from major 

economies solidified the year-end rally. A bellwether for increasing activity, the oil price rebounded, with Brent 

crude trading above the $50 mark for the first time since March 2020. Added support came from the 

announcement of a smaller increase in output from OPEC members from January 2021 than planned. 

 

The S&P 500, gained +12,1% over the fourth quarter, ending the year up +18,4%. The rebound in cyclical and 

value stocks in the fourth quarter helped emerging market returns match developed market counterparts, with 

the index gaining +18,7% over the year, while the MSCI World also delivered a robust +16,5%. The standout 

performers of the year, however, were precious metals, lumber and technology stocks with the technology heavy 

Nasdaq 100 gaining a staggering +48,9% over the last 12 months. 

 

MARKET PERFORMANCE (USD) 

 

Source: Refinitiv 

 

 

A BRIDGE INTO THE NEW YEAR 

 

Support from policy makers provided a lifeline for economies, consumers and the markets throughout the year. 

A dance between monetary and fiscal support repeated and left markets waiting with bated breath. After months 

of gridlock and a pending change of leadership, US lawmakers finally signed off on further fiscal stimulus to the 

tune of $900bn, which would renew and extend unemployment benefits as well as direct payments to 

Index total returns in USD (%) December YTD 12-m 

Dow Jones Industrial 30 3,4 9,7 9,7 

S&P 500 3,8 18,4 18,4 

NASDAQ 100 5,1 48,9 48,9 

FTSE 100 5,8 -8,7 -8,7 

CAC 40 3,1 3,6 3,6 

DAX 30 5,6 12,9 12,9 

NIKKEI 225 5,0 24,5 24,5 

Hang Seng 3,4 0,2 0,2 

MSCI World 4,3 16,5 16,5 

MSCI Emerging Markets 7,4 18,7 18,7 

FTSE/JSE All Share 9,8 1,9 1,9 

MSCI SA South Africa 9,8 -3,5 -3,5 
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households. The US Federal Reserve committed to keep buying Treasuries at the current rate until “substantial 

further progress has been made” in the recovery.   

 

After much resistance, EU governments managed to find common ground with member states Hungary and 

Poland on the rule of law conditions tied to the funding of the EU financial support package. Once ratified, this 

paves the way for a seven-year budget of €1,8trillion as well as the €750bn EU recovery fund. 30% of funding 

will be earmarked for green and sustainable projects which was complimented with the agreement of new, more 

ambitious emission targets over the next decade. The ECB also announced an increase in the size of planned 

asset purchases and extended the implementation horizon into 2022.  

 

On 24 December 2020, the UK and EU announced a post-Brexit deal. The market met this announcement with 

some apathy, partly due to the timing, but also because some crucial issues, such as the details of market 

access for financial services remained outstanding. Nonetheless, this closes a chapter for the kingdom and still 

spurred sterling to reach a 2020 high relative to the US dollar.  

 

Bridges into a new year to smooth over what will arguably be a bumpy recovery, but also signalling the 

commitment to a greener new year. 

 

 

VACCINE ROLLOUT 

 

With more than 230 vaccine candidates, 18 in phase three testing and 6 with approval in at least one country, 

vaccine procurement and rollouts have started in all earnestness. While pricing and agreements are often veiled 

in non-disclosure agreements, governments are being held to account to facilitate a solution to the pandemic 

that has wreaked so much havoc. Although no magic wand with fumbles almost ensured, the process has at 

least begun. 

 

DOMESTIC OVERVIEW  
  

MARKET PERFORMANCE (ZAR) 

 

Source: Refinitiv 

Index total returns in ZAR (%) December YTD 12-m 

All Share 4,2 7,0 7,0 

Preference Share Index 7,0 -11,3 -11,3 

All Bond 2,4 8,7 8,7 

Inflation Linked Bonds 2,2 4,2 4,2 

Cash 0,3 5,4 5,4 

 

Top 40 4,0 10,0 10,0 

Mid Cap 6,6 -14,4 -14,4 

Small Cap 5,4 -0,3 -0,3 

Resource 10 9,2 21,1 21,1 

Industrial 25 -1,1 14,2 14,2 

Financial 15 8,3 -19,7 -19,7 

SA Listed Property 13,7 -34,5 -34,5 

Best Sectors 

Equity Investment 46,2 19,5 19,5 

Oil & Gas Producers 45,9 - - 

Platinum 20,8 42,1 42,1 

Worst Sectors 

Construction & Materials -7,2 -25,5 -25,5 

Travel & Leisure -5,2 -57,7 -57,7 

Mobile Telecoms -4,0 -9,6 -9,6 
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LEVEL 3 – ADJUSTED 

 

December started on a positive note. Q3 GDP figures of +13,5% (q-o-q, not annualised) surprised to the upside 

as activity rebounded in lockstep with the reopening of the economy and progressive easing of lockdowns. While 

base effects played a meaningful role, significant exports provided a strong tailwind for the rebound and drove 

the current account to record the highest quarterly surplus in decades. The fourth quarter is unlikely to maintain 

this momentum, as key trading partners introduced greater lockdown restrictions and South Africa introduced 

adjusted level three restrictions.  

 

Local bonds strengthened as third quarter GDP growth numbers showed more resilience than anticipated, 

further buoyed by global risk on sentiment and a strong show from the local currency. The All Bond index 

returned +2,4% in December while the Rand appreciated by 5.0% against the US dollar. This brings the Q4 

figures to +6,7%, with 12 month returns at +8.7%. 

 

Local markets ended the quarter on a strong note, lifted by improved sentiment for risk assets as vaccines 

became available and a weaker US dollar provided a tailwind for emerging market currencies. This supported 

cyclical sectors, domestically exposed companies and those hardest hit by lockdown measures. Despite the 

chaos and volatility, equities ended the year stronger than they started. The FTSE/JSE All Share gained +9,8% 

over the last quarter, helping the asset class end the year up +7,0%. While technology stocks and resources set 

the tone for the year, the fourth quarter was most beneficial for cyclicals. Noteworthy returns were recorded by 

the financials sector which gained +20,1% in Q4, with banks gaining as activity picked up and an upgrade in 

credit ratings for the major banks from credit ratings agency, Fitch, confirmed the sector remains well capitalised. 

Domestic counters led the fourth quarter charge, with the small cap index returning a healthy +21,9% relative to 

headline numbers from the mid cap stocks (+13,7%) and Top 40 indices (+8,9%). 

 

The property sector continued to claw back performance in December, gaining +13,7%. While the fourth quarter 

records property as one of the standout performers, delivering +22,2%, the embattled sector still suffered over 

2020, ending the year down -34,5%. 

 

Enter 2021 and the country battles increasing COVID-19 cases and hospitalisations again, as a new variant of 

the virus proves more contagious. A vaccine procurement process is underway but won’t be able to help with 

the more immediate challenges. South Africans hope the process will start here soon. 

 

ECONOMIC INDICATORS 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg, Refinitiv 

 

Economic indicators Month Latest Previous 

CPI (y/y) November 3,2 3,3 

PPI (y/y) November 3,0 2,7 

Repo rate December 3,5 3,5 

 

GDP (q/q, annualised) 2020Q3 66,1 -51,7 

GDP (nsa, y/y) 2020Q3 -6,0 -17,5 

PSCE (y/y) November 3,4 3,2 

M3 (y/y) November 8,2 9,8 

Net reserves (US$bn) November 51,3 51,4 

Trade balance (Rbn) November 36,7 34,9 

Current a/c (% GDP) 2020Q3 5,9 -2,9 

 

Manufacturing production (Y/Y) October -3,4 -2,6 

ABSA Manufacturing PMI November 52,6 60,9 

IHS Markit South Africa PMI November 50,3 51,0 

SACCI Business Confidence Index November 93,4 92,0 

Retail sales (constant, y/y) October -1,8 -2,7 

Vehicle sales (y/y) November -12,0 -25,4 
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DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited administers the Nedgroup Investments unit trust portfolios and is authorised to 

do so as a manager in terms of the Collective Investment Schemes Control Act. Collective Investment Schemes (unit trusts) are generally 

medium to long-term investments. The value of participatory interests (units) or the investment may go down as well as up and past 

performance is not necessarily a guide to future performance. Nedgroup Investments does not guarantee the performance of your 

investment and the investor will carry the investment and market risk, which includes the possibility of losing capital. Collective Investment 

Schemes are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum 

commissions is available on request from Nedgroup Investments. Certain Nedgroup Investments unit trust portfolios apply a performance 

fee. For the Nedgroup Investments Flexible Income Fund and Nedgroup Investments Stable Fund, it is calculated daily as a percentage 

(the sharing rate) of total positive performance, with the high watermark principle applying. For the Nedgroup Investments Bravata World 

Wide Flexible Fund it is calculated monthly as a percentage (the sharing rate) of outperformance relative to the fund’s benchmark, with the 

high watermark principle applying. All performance fees are capped per portfolio over a rolling 12-month period. Certain Nedgroup 

Investments unit trust portfolios include international assets, whereby a change in the exchange rates may cause the value of those 

investments to rise and fall. The Nedgroup Investments money market portfolios aims to maintain a constant price (e.g. R1.00) per unit. A 

money market portfolio is not a bank deposit. The total return to the investor is made up of interest received and any gain or loss made on 

any particular instrument and that in most cases the return will merely have the effect of increasing or decreasing the daily yield, but in an 

extreme case it can have the effect of reducing the capital value of the portfolio. The yield is calculated using an annualised seven day 

rolling average as at the relevant dates provided for in the fund fact sheet. Excessive withdrawals from the portfolio may place the portfolio 

under liquidity pressures and that in such circumstances a process of ring-fencing of withdrawal instructions and managed pay-outs over 

time may be followed. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, 

which could result in a higher fee structure for the fund of funds. A feeder fund is a portfolio that invests in a single portfolio of a collective 

investment scheme, which levy its own charges, which could result in a higher fee structure for the feeder fund.    

  

Please note that Nedgroup Collective Investments (RF) Proprietary Limited is not authorised to and does not provide financial advice. This 

presentation is of a general nature and intended for information purposes only. It is not intended to address the circumstances of any investor 

and cannot be relied on as legal, tax or financial advice, either express or implied. Whilst we have taken all reasonable steps to ensure that 

the information in this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability 

for any inaccuracies, errors or omissions relating to the information and topics covered in this presentation. Nedgroup Collective Investments 

(RF) Proprietary Limited is a member of the Association for Savings & Investment SA (ASISA). 


