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INTERNATIONAL OVERVIEW  
 
BASE EFFECTS 
 
Several countries and cities have made the decision to reinforce broader lockdown measures. In Europe, 
Germany, France and the UK have all imposed national regulations in order to address the rising infection and 
hospitalisation rates. The US is similarly struggling with the progression of the virus, which has seen cities and 
states return to stricter measures. Mobility data shows less of a decline than in the initial lockdowns, suggesting 
households and businesses have found ways to adapt. Nonetheless, this progression is still likely to influence 
consumer behaviour and put a dampener on economic activity, be it less severe than before. 
 
The US recorded GDP growth of 33,1% after a decline of -31,4% in the second quarter. The Eurozone and UK 
also saw improved economic data with economic growth of 12,6% and 15,5% respectively, neither quite 
reversing the COVID related slowdown. Third quarter growth numbers were always due to benefit from the low 
base created by a devastating second quarter. With lockdowns re-imposed in the fourth quarter, it is unlikely the 
last quarter of 2020 will continue the momentum. 
 
MARKET PERFORMANCE (USD) 
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Despite the contestation from sitting president Trump, markets welcomed the “conclusion” of US elections, with 
the outcome setting expectations that the US would once again play a coordinating role on a global scale. With 
trade likely to remain a key area of contestation and opportunity, the world took note of Asian countries, including 
China, Australia and Japan, signing the Regional Comprehensive Economic Partnership (RECP), solidifying the 
world’s largest regional free trade agreement. Results from vaccine trials further buoyed sentiment, supporting 
risk appetite and driving markets to new highs. The global bellwether, S&P 500, gained +10,9% over the month, 
supporting a +12,8% gain for the MSCI World. Emerging markets benefitted from a weaker US dollar and 
resilient economic data from China. Improved risk appetite favoured emerging markets equities and bonds, 
cyclical exposure and small cap stocks. 
 
 
 
 

Index total returns in USD (%) November YTD 12-m 

Dow Jones Industrial 30 12,1 6,1 8,1 

S&P 500 10,9 14,0 17,5 

NASDAQ 100 11,1 41,6 47,3 

FTSE 100 16,4 -13,7 -9,2 

CAC 40 23,4 0,5 3,7 

DAX 30 18,1 6,9 8,9 

NIKKEI 225 15,3 18,6 21,5 

Hang Seng 9,4 -3,1 4,2 

MSCI World 12,8 11,7 15,1 

MSCI Emerging Markets 9,3 10,5 18,8 

FTSE/JSE All Share 16,0 -7,3 0,4 

MSCI SA South Africa 10,7 -12,2 -3,6 
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GETTING ACROSS THE LINE 
 
Although investors and US voters knew that the final election results would take longer than usual due to postal 
ballots, it did not take the markets long to respond to the announcement that Democratic candidate Joe Biden 
would be the new president of the United States. The Democrats retained control of the House of 
Representatives, but markets will need to wait longer for the conclusion on the Senate. Republicans have won 
50 seats, but two seats in Georgia, where neither party’s candidate got enough votes, will be determined in two 
runoff elections in January. Markets will wait in anticipation to see what type of fiscal package the new regime 
can get across the line. Also trying to get across the line; Europe’s €1,8trillion budget and €750bn recovery fund 
continues to face resistance from Hungary and Poland, who refuse to accept the rule of law conditions tied to 
payments. And then the last line: 31 December marks the end of the Brexit transition period with no firm 
agreement on the horizon. Time will tell if this is another yet another line or a real deadline. 
 
 
VACCINE HOPES 
 
November brought progress reports on vaccine trials. Although China and Russian already provided early or 
limited approval for a few vaccine candidates, this happened without waiting for broader phase three trials. As 
such, Pfizer and BioNTech’s announcement of an efficacy rate above 90% for its vaccine phase three trials, 
marked the first result from independent clinical trials. Moderna, University of Oxford and AstraZeneca and 
Johnson & Johnson followed with their own announcements. In most cases, full trial data has yet to be released 
and will no doubt be scrutinised. Even so, the UK has already become the first country to provide regulatory 
approval for the BioNTech and Pfizer vaccine, with inoculations to be made available in December.  While 
transportation, storage, availability, access and funding remain only a few of the outstanding hurdles, the vast 
amount of progress this year still offers hope for a better 2021.      
 
 

DOMESTIC OVERVIEW  
  
MARKET PERFORMANCE (ZAR) 

 
Source: Refinitiv 

Index total returns in ZAR (%) November YTD 12-m 

All Share 10,5 2,6 6,0 

Preference Share Index 10,4 -17,1 -17,5 

All Bond 3,3 6,1 8,0 

Inflation Linked Bonds 2,0 2,0 3,1 

Cash 0,3 5,1 5,7 

Indices 

Top 40 10,4 5,8 9,6 

Mid Cap 10,1 -19,7 -15,9 

Small Cap 15,6 -5,4 -5,2 

Resource 10 11,4 10,9 18,5 

Industrial 25 7,6 15,5 18,3 

Financial 15 18,0 -25,8 -25,3 

SA Listed Property 17,5 -42,4 -43,6 

Best Sectors 

Chemicals 35,6 -52,9 -46,7 

Personal Goods 29,0 20,4 18,3 

Real Estate Development & Services 26,9 -31,2 -30,6 

Worst Sectors 

Gold Mining -17,5 28,5 53,6 

Media -2,9 18,7 14,0 

Health Care Equipment -2,9 -31,7 -30,6 
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BORDERS 
 
South Africa opened its borders as further COVID restrictions were lifted, bringing relief to the hospitality and 
tourism industry. The reopening of the economy has translated into improved activity and sentiment, be it from 
a low base. In lockstep, after hitting all-time lows in the second quarter, both business and consumer confidence 
are also slowly on the mend.  High frequency data economic and activity indicators confirm the economic 
recovery in the third quarter, not dissimilar to global peers. Q3 GDP data is due for release in early December. 
Base effects will flatter the numbers and the implementation of economic reforms will be critical for the journey 
ahead, especially as lockdown restrictions of major trading partners may prove a diminished tailwind in the last 
quarter of 2020.  
 
The South African Reserve Bank kept interest rates on hold with a vote of 3:2. Credit ratings agencies Moody’s 
and Fitch downgraded South Africa’s credit rating further down the sub investment grade scale, while also 
maintaining a negative outlook. S&P Global kept their rating and outlook the same. Despite this outcome, the 
All Bond Index remained well supported and returned +3,3% in November. This brings the year to date figures 
to +6,1%, making it the best performing asset class over this period. 
 
Local markets participated in the global risk on rally and benefitted from a weaker US dollar. The property sector 
took a turn, gaining +17,5% in November, although this still leaves the sector down -42,4% year to date. The 
FTSE/JSE All Share gained +10,5% over the month and +16,0% in USD terms, buoyed by Rand strength. 
 
Resources continued to show strength, gaining +11,4%. Chemicals delivered a strong performance of +35,6% 
as the oil price recovered, with noteworthy returns from Sasol which gained +43,7% on the back of this trend. 
The outperforming industry group of the month was the unloved financials sector which gained +18,0%, with 
banks leading the charge. Domestic counters were in vogue, with the small cap index returning a healthy +15,6% 
relative to headline numbers from the mid cap stocks (+10,1%) and Top 40 indices (+10,4%).  
 
As at the start of December and similar to the international experience, South Africa has started to experience 
an increase in COVID-19 cases again. A number of areas in the Western and Eastern Cape are already flagged 
as hotspots and localised restrictions look likely. As a difficult year draws to a close, this last month may yet hold 
more surprises. In the meantime, stay safe and healthy. 
 
ECONOMIC INDICATORS 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Bloomberg, Refinitiv 

 
 
 

Economic indicators Month Latest Previous 

CPI (y/y) October 3,3 3,0 

PPI (y/y) October 2,7 2,5 

Repo rate November 3,5 3,5 

 

GDP (q/q, annualised) 2020Q2 -51,0 -1,8 

GDP (nsa, y/y) 2020Q2 -17,1 0,1 

PSCE (y/y) October 3,2 3,1 

M3 (y/y) October 9,8 9,5 

Net reserves (US$bn) October 51,4 50,7 

Trade balance (Rbn) October 36,1 33,5 

Current a/c (% GDP) 2020Q2 -2,4 1,3 

 

Manufacturing production (Y/Y) September -2,6 -10,8 

ABSA Manufacturing PMI November 52,6 60,9 

IHS Markit South Africa PMI October 50,3 51,0 

SACCI Business Confidence Index September 85,7 85,8 

Retail sales (constant, y/y) September -2,7 -4,2 

Vehicle sales (y/y) November -12,0 -25,4 
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DISCLAIMER 
 
Nedgroup Collective Investments (RF) Proprietary Limited administers the Nedgroup Investments unit trust portfolios and is authorised to 
do so as a manager in terms of the Collective Investment Schemes Control Act. Collective Investment Schemes (unit trusts) are generally 
medium to long-term investments. The value of participatory interests (units) or the investment may go down as well as up and past 
performance is not necessarily a guide to future performance. Nedgroup Investments does not guarantee the performance of your 
investment and the investor will carry the investment and market risk, which includes the possibility of losing capital. Collective Investment 
Schemes are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees and charges and maximum 
commissions is available on request from Nedgroup Investments. Certain Nedgroup Investments unit trust portfolios apply a performance 
fee. For the Nedgroup Investments Flexible Income Fund and Nedgroup Investments Stable Fund, it is calculated daily as a percentage 
(the sharing rate) of total positive performance, with the high watermark principle applying. For the Nedgroup Investments Bravata World 
Wide Flexible Fund it is calculated monthly as a percentage (the sharing rate) of outperformance relative to the fund’s benchmark, with the 
high watermark principle applying. All performance fees are capped per portfolio over a rolling 12-month period. Certain Nedgroup 
Investments unit trust portfolios include international assets, whereby a change in the exchange rates may cause the value of those 
investments to rise and fall. The Nedgroup Investments money market portfolios aims to maintain a constant price (e.g. R1.00) per unit. A 
money market portfolio is not a bank deposit. The total return to the investor is made up of interest received and any gain or loss made on 
any particular instrument and that in most cases the return will merely have the effect of increasing or decreasing the daily yield, but in an 
extreme case it can have the effect of reducing the capital value of the portfolio. The yield is calculated using an annualised seven day 
rolling average as at the relevant dates provided for in the fund fact sheet. Excessive withdrawals from the portfolio may place the portfolio 
under liquidity pressures and that in such circumstances a process of ring-fencing of withdrawal instructions and managed pay-outs over 
time may be followed. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which levy their own charges, 
which could result in a higher fee structure for the fund of funds. A feeder fund is a portfolio that invests in a single portfolio of a collective 
investment scheme, which levy its own charges, which could result in a higher fee structure for the feeder fund.    
  
Please note that Nedgroup Collective Investments (RF) Proprietary Limited is not authorised to and does not provide financial advice. This 
presentation is of a general nature and intended for information purposes only. It is not intended to address the circumstances of any investor 
and cannot be relied on as legal, tax or financial advice, either express or implied. Whilst we have taken all reasonable steps to ensure that 
the information in this document is accurate and current on an ongoing basis, Nedgroup Investments shall accept no responsibility or liability 
for any inaccuracies, errors or omissions relating to the information and topics covered in this presentation. Nedgroup Collective Investments 
(RF) Proprietary Limited is a member of the Association for Savings & Investment SA (ASISA). 


