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Balanced MultiFund (comments in GBP)  
 

The Nedgroup Investments Balanced MultiFund fell by -8.9% during March. 

 

Within equities, the best performing (least negative) funds were Morgan Stanley Global Brands (-3.6%), 

Fundsmith Equity Fund (-4.8%), and Nedgroup Global Equity (-10.1%) - due to their bias towards more 

defensive sectors such as consumer staples and healthcare. At the other end of the spectrum, Dodge and Cox 

Global Stock (-20.2%) and TT Emerging Markets (-18.6%) underperformed mainly as a result of their exposure 

to cyclical sectors and emerging markets which fell sharply over the month.  

 

Within fixed income, government bonds were among the very few assets (other than gold) that generated a 

positive return during March. As a result our sizeable exposure to US government bonds, via Vanguard US 

Government Bond Fund (+2.2%) and iShares 1-3yr Treasury Bond ETF (+1.3%), was particularly helpful during 

the period. However, the expectation of a very sharp recession due the virus related economic shutdowns and 

the dash for liquidity meant all credit markets independent of underlying quality saw substantial outflows. This 

meant that our exposure to investment grade credit via PIMCO Global Investment Grade Credit (-9.5%) fell 

sharply alongside our short duration high yield managers - AXA US Short Duration High Yield (-8.0%) and 

Muzinich Short Duration High Yield (-7.8%).  

 

In other asset classes, Nedgroup Global Property (-11.5%) was negatively impacted by the drop in risk assets 

although the fund significantly outperformed REITs in general. Global REITs fell even more than equities over 

the month as concerns over a substantial decline in rental income weighed on the whole sector. Whilst UK 

commercial property, was not immune to the negative outlook, our holdings were also impacted by what can 

only be described as indiscriminate or forced selling. BMO Commercial Property (-23.0%) fell the most but even 

the more defensive UK care homes, Impact Healthcare (-12.9%) and Target Healthcare (-7.4%) fell sharply as 

investors that needed to raise cash sold what they could and what had held up better. Whilst Covid-19 is clearly 

a threat to elderly care home residents, care homes are used to managing seasonal flu that threatens the lives 

of their residents every year so this issue is not unfamiliar to them. Overall, we believe that these two funds 

are well placed to weather the coming headwinds.  

 

Renewable infrastructure holdings were also impacted by indiscriminate or forced selling, despite being 

relatively well insulated from the fall-out of Covid-19. The Renewables Infrastructure Group (-4.3%), JLEN 

Environmental Assets (-3.5%), Greencoat UK Wind (-3.6%), and Greencoat Renewables (-2.1%) all ended up in 

negative territory for the month. The more traditional infrastructure holding, 3i Infrastructure (-16.5%), 

declined more sharply but we believe that given the solid nature of its underlying investments, its 

diversification across different types of infrastructure, and high level of cash on the balance sheet, it is also 

well placed to survive the virus storm.   

 

The two asset-backed lending exposures, GCP Asset Backed Income (-27.5%) and SQN Asset Finance Income 

Fund C-Shares (-24.2%) fell abruptly over the period. Whilst the economic impact of Covid-19 will probably 

impact some borrowers over the next few months, we believe the market is discounting too much bad news. 

They both have no debt and the underlying assets that back the loans are good quality. However, it is important 

to note that due to problems with specific loans held in the Ordinary share class the SQN’s board is currently 
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undertaking a strategic review of the whole portfolio including reviewing the investment manager. Finally, 

Hipgnosis Songs Fund (-1.9%) held-up well despite the violent sell-off. The very nature of this investment 

means that it is relatively insensitive to the economic cycle, as people listen to music in both good and bad 

times and is also growing rapidly as a result of the streaming revolution (Spotify).  

 

In terms of portfolio activity, whilst we have been reluctant to add to risk with the belief that the news flow 

was likely to get worse before it gets better, we did start to very cautiously add to equities during the month 

as they got cheaper, whilst still maintaining a significant amount of cash. We also added slightly to BMO 

Commercial Property as we believe that this position, whilst fundamentally sound, had been caught up in 

indiscriminate selling. In fixed income we decided to completely sell out of our emerging market local currency 

bond holding (managed by Colchester), and marginally reduce our exposure to credit, investing the proceeds 

in US treasuries. We completely sold out of our emerging market debt position because we fear that whilst 

Covid-19 is proving extremely difficult for developed countries to control it is going to be an even harder 

challenge for most emerging market countries to handle.  

 

Note: All returns are quoted on a partially hedged or hedged to GBP basis. 
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Growth MultiFund (comments in GBP)  

 

The Nedgroup Investments Growth MultiFund fell by -12.4% during March. 

 

Within equities, the best performing (least negative) funds were Morgan Stanley Global Brands (-3.6%), 

Fundsmith Equity Fund (-4.8%), and Nedgroup Global Equity (-10.1%) - due to their bias towards more 

defensive sectors such as consumer staples and healthcare. At the other end of the spectrum, Dodge and Cox 

Global Stock (-20.2%) and TT Emerging Markets (-18.6%) underperformed mainly as a result of their exposure 

to cyclical sectors and emerging markets which fell sharply over the month.  

 

In other asset classes, Nedgroup Global Property (-11.5%) was negatively impacted by the drop in risk assets 

although the fund significantly outperformed REITs in general. Global REITs fell even more than equities over 

the month as concerns over a substantial decline in rental income, due to the forced global economic 

shutdown, weighed on the whole sector. Whilst UK commercial property, was not immune to the negative 

outlook, our holdings were also impacted by what can only be described as indiscriminate or forced selling. 

BMO Commercial Property (-23.0%) fell the most but even the more defensive UK care homes, Impact 

Healthcare (-12.9%) and Target Healthcare (-7.4%) fell sharply as investors that needed to raise cash sold what 

they could and what had held up better. Whilst Covid-19 is clearly a threat to elderly care home residents, care 

homes are used to managing seasonal flu that threatens the lives of their residents every year so this issue is 

not unfamiliar to them. Overall, we believe that these two funds are well placed to weather the coming 

headwinds.  

 

Renewable infrastructure holdings were also impacted by indiscriminate or forced selling, despite being 

relatively well insulated from the fall-out of Covid-19. The Renewables Infrastructure Group (-4.3%), JLEN 

Environmental Assets (-3.5%), Greencoat UK Wind (-3.6%), and Greencoat Renewables (-2.1%) all ended up in 

negative territory for the month. The more traditional infrastructure holding, 3i Infrastructure (-16.5%), 

declined more sharply but we believe that given the solid nature of its underlying investments, its 

diversification across different types of infrastructure, and high level of cash on the balance sheet, it is also 

well placed to survive the virus storm.  The two asset-backed lending exposures, GCP Asset Backed Income (-

27.5%) and SQN Asset Finance Income Fund C-Shares (-24.2%) fell abruptly over the period. Whilst the 

economic impact of Covid-19 will probably impact some borrowers over the next few months, we believe the 

market is discounting too much bad news. They both have no debt and the underlying assets that back the 

loans are good quality. However, it is important to note that due to problems with specific loans held in the 

Ordinary share class the SQN’s board is currently undertaking a strategic review of the whole portfolio 

including reviewing the investment manager. Finally, Hipgnosis Songs Fund (-1.9%) held-up well despite the 

violent sell-off. The very nature of this investment means that it is relatively insensitive to the economic cycle, 

as people listen to music in both good and bad times and is also growing rapidly as a result of the streaming 

revolution (Spotify).  

 

In terms of portfolio activity, whilst we have been reluctant to do add to risk with the belief that the news flow 

was likely to get worse before it gets better, we did start to very cautiously add to equities during the month 

as they got cheaper, whilst still maintaining a significant amount of cash. We also added slightly to BMO 

Commercial Property as we believe that this position, whilst fundamentally sound, had been caught up in 

indiscriminate selling.   

 

Note: All returns are quoted on a partially hedged or hedged to GBP basis. 
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Income MultiFund (comments in GBP)  
 

The Nedgroup Investments Income MultiFund fell by -6.5% during March.   

 

Within fixed income, government bonds were among the very few assets (other than gold) that generated a 

positive return during March. As a result our sizeable exposure to US government bonds, via Vanguard US 

Government Bond Fund (+2.2%) and iShares 1-3yr Treasury Bond ETF (+1.3%), was particularly helpful during 

the period. However, the expectation of a very sharp recession due to the virus related economic shutdowns 

and the dash for liquidity meant all credit markets independent of underlying quality saw substantial outflows. 

This meant that our exposure to investment grade credit via PIMCO Global Investment Grade Credit (-9.5%) 

and Wellington Global Credit Plus (-7.4%) fell sharply alongside our short duration high yield managers - AXA 

US Short Duration High Yield (-8.0%) and Muzinich Short Duration High Yield (-7.8%).  

 

In other asset classes, the sharp fall in UK equities meant that the small exposure to high dividend paying UK 

stocks via iShares UK Dividend ETF (-25.7%) detracted value. Whilst UK commercial property, was not immune 

to the negative outlook, our holdings were also impacted by what can only be described as indiscriminate or 

forced selling. BMO Commercial Property (-23.0%) fell the most but even the more defensive UK care homes, 

Impact Healthcare (-12.9%) and Target Healthcare (-7.4%) fell sharply as investors that needed to raise cash 

sold what they could and what had held up better.  Whilst Covid-19 is clearly a threat to elderly care home 

residents, care homes are used to managing seasonal flu that threatens the lives of their residents every year 

so this issue is not unfamiliar to them. Overall, we believe that these two funds are well placed to weather the 

coming headwinds.  

 

Renewable infrastructure holdings were also impacted by indiscriminate or forced selling, despite being 

relatively well insulated from the fall-out of Covid-19. The Renewables Infrastructure Group (-4.3%), JLEN 

Environmental Assets (-3.5%), Greencoat UK Wind (-3.6%), and Greencoat Renewables (-2.1%) all ended up in 

negative territory for the month. The more traditional infrastructure holding, 3i Infrastructure (-16.5%), 

declined more sharply but we believe that given the solid nature of its underlying investments, its 

diversification across different types of infrastructure, and high level of cash on the balance sheet, it is also 

well placed to survive the virus storm.  

 

The two asset-backed lending exposures, GCP Asset Backed Income (-27.5%) and SQN Asset Finance Income 

Fund C-Shares (-24.2%) fell abruptly over the period. Whilst the economic impact of Covid-19 will probably 

impact some borrowers over the next few months, we believe the market is discounting too much bad news. 

They both have no debt and the underlying assets that back the loans are good quality. However, it is important 

to note that due to problems with specific loans held in the Ordinary share class the SQN’s board is currently 

undertaking a strategic review of the whole portfolio including reviewing the investment manager. Finally, 

Hipgnosis Songs Fund (-1.9%) held-up well despite the violent sell-off. The very nature of this investment 

means that it is relatively insensitive to the economic cycle, as people listen to music in both good and bad 

times and is also growing rapidly as a result of the streaming revolution (Spotify).  

 

In terms of portfolio activity, whilst we have been reluctant to add to risk with the belief that the news flow 

was likely to get worse before it gets better, we did add slightly to BMO Commercial Property, as we believe 

that this position, whilst fundamentally sound, had been caught up in indiscriminate selling. In fixed income 

we decided to completely sell out of our emerging market local currency bond holding (managed by 

Colchester), and marginally reduce our exposure to credit, investing the proceeds in US treasuries. We 

completely sold out of our emerging market debt position because we fear that whilst Covid-19 is proving 
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extremely difficult for developed countries to control it is going to be an even harder challenge for most 

emerging market countries to handle.  

 

Note: All returns are quoted on a hedged to sterling basis 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited is an authorised Collective Investment Scheme and the representative of 

Nedgroup Investments Funds PLC in terms of the Collective Investment Schemes Control Act. It is a member of the Association of Savings 

& Investment South Africa (ASISA). Collective Investment Schemes are generally medium to long-term investments. The value of your 

investment may go down as well as up. Past performance is not necessarily a guide to future performance. Nedgroup Investments does not 

guarantee the performance of your investment and even if forecasts about the expected future performance are included you will carry the 

investment and market risk, which includes the possibility of losing capital. Our funds are traded at ruling prices and can engage in borrowing 

and scrip lending. Certain funds may be subject to currency fluctuations due to its international exposure. Nedgroup Investments has the 

right to close funds to new investors in order to manage it more efficiently.   A fund of funds may only invest in other funds, and a feeder 

fund may only invest in another single fund, both will have funds that levy their own charges, which could result in a higher fee structure.  A 

schedule of fees, charges and maximum commissions is available on request from Nedgroup Investments. 


