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MARKET REVIEW 

 
The table below provides a review of key domestic and international investment indicators for the past quarter, 

as well as over longer periods. 

 

South African asset classes (in rands) 

(Performance over periods to 31 March 2021)  

Asset class Indicator 3 months 1 year 3 years 5 years LT-average* 

Equity 
All Share Index 13,1% 54,0% 9,7% 8,2% 

12.3% 
Shareholder Weighted Index 13,3% 51,5% 6,4% 6,0% 

Property Listed Property Index 6,4% 34,4% -12,9% -9,0% 11.2% 

Bonds All Bond Index -1,7% 17,0% 5,5% 8,7% 7.0% 

Cash STeFI Call 0,9% 3,8% 5,6% 6,1% 5.9% 

Inflation CPI (one month in arrear) 1,2% 2,9% 3,9% 4,4% 5.7% 

Source: Morningstar 

 

 

Global asset classes (in dollars) 

(Performance over periods to 31 March 2021)  

Asset class Indicator 3 months 1 year 3 years 5 years LT-average* 

Equity MSCI All Country World Index (ACWI) 4,7% 55,3% 12,7% 13,8% 8.7% 

Property FTSE EPRA/NAREIT Developed TR USD 6,1% 35,9% 6,1% 4,9% 6.7% 

Bonds Barclays Global Aggregate TR USD -4,5% 4,7% 2,8% 2,7% 4.6% 

Cash US 3-month deposits 0,0% 0,3% 1,6% 1,4% 4.3% 

Inflation US CPI (one month in arrear) 1,1% 1,7% 1,8% 2,1% 3.0% 

Source: Morningstar 

 

 
Currencies  

(Performance over periods to 31 March 2021)  

Currency Value at Month-end 3 months 1 year 3 years 5 years LT-average* 

Rand / Dollar R14.77 -0,5% 21,0% -7,1% -0,1% -5.5% 

Rand / Sterling R20.37 -1,4% 8,7% -6,6% 0,7% -4.1% 

Rand / Euro R17.35 3,6% 12,9% -5,7% -0,7% -5.5% 

Source: Morningstar 

 

 

* Updated annually from 1900, or longest available period  

Returns for periods longer than 12 months are annualised. 
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INTERNATIONAL MARKET COMMENTARY  

If the end of 2020 epitomised optimism, about the vaccine rollout and an unlocking of world economies, then the 

first quarter of 2021 was about reality, for good and for bad. Once again COVID took centre stage in the daily 

narrative and you would be forgiven for assuming that this was the only story to be concerned with, but the 

pandemic is, thankfully, fast becoming the subtext of a wider theme for financial markets and we are reminded 

once again that the economy is not the market, just as COVID is not the economy.  

The year started with the change of administration in the US which was followed closely by the Georgia Senate 

runoff. This ultimately led to the Democrats controlling both sides of Congress and, in turn, wielding far greater 

power for more progressive policy, something that Biden, the new incumbent, had campaigned on the previous 

year. Cue a substantial stimulus package covering both rescue and investment, the latter in the form of massive 

infrastructure spending across key areas.  

At the same time the global rollout of the vaccine built momentum, just as infection rates started to yet again 

climb. There was seemingly a direct link between the speed and efficacy of each region’s vaccination program 

and their ability to ease lockdown rules. The US and UK were slowly able to ease restrictions just as some of 

the larger Eurozone economies tightened theirs. With this as the backdrop the quarter was defined in part by 

the divergence of risk and safe haven assets. On the whole the environment has been supportive of risk, and 

here read ‘predominantly equities’, with global markets up almost 5% on the quarter. Gains have been seen 

across regions but were characterised by a significant rally in cyclical stocks, or those more a tune to economic 

cycles such as Financials, Industrials and Energy. This was something of a departure from the previous year 

when technology and a broader ‘stay at home’ trade performed so well.  

The ‘reopening’ trade could arguably be seen conversely in safe haven assets, in particular government bonds, 

where a stimulus driven backdrop and the prospect of a sharp improvement in economic activity led to some 

concern over inflation and the potential for future rate increases. To translate this, longer dated sovereign bonds 

saw a fall in value to reflect a higher yield. The Gilt market for example (UK Treasuries) falling by more than 7% 

in value over the quarter.  

All of the above has ultimately fed through to an uptick in economic activity, particularly as the quarter 

progressed. World trade indicators were up significantly (from a low base) with a sharp increase in both 

commodity and transport costs, as well as logistical issues affecting efficient distribution (not helped by a 

blockage in the Suez Canal). How do you start the economic world turning again? But this all plays to recovery 

and a significant increase in US employment is entirely supportive of this, with the US unemployment rate 

continuing to push lower and the latest nonfarm payroll data rising well above expectations in March. Now 

standing only 5,5% below pre-lockdown (February 2020) levels. And this is despite leisure and hospitality still 

lagging by almost 20%.   
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DOMESTIC MARKET COMMENTARY 

 

January was dominated by rising Covid-19 cases and vigorous debates on vaccine procurement and rollouts. 

Load shedding resurfaced and the Northern regions of the country had to contend with Cyclone Eloise, which 

brought some damage, but also rain in certain draught-stricken areas. As the year rolled into its second month, 

the first consignment of vaccines arrived in the country. With an aim to vaccinate at least 67% of the population 

or an average of 40m people. 

In his 2021 State of the Nation Address, President Cyril Ramaphosa sought to balance immediate challenges 

from the pandemic with the difficult task of reviving an economy that was already in dire straits going into the 

crisis. Rather than reiterate the long list of reforms required to change the economic trajectory, the speech 

focused on the four most critical economic reform priorities. While the focus was welcomed, execution remains 

the key demand from stakeholders. Naturally and most pressing, more information on the vaccine procurement 

and rollouts were high on everyone’s priority list, with questions of how these would be funded. 

The February 2021 National Budget walked an equally tight rope, balancing the need to support while 

demonstrating fiscal prudence. A combination of higher commodity prices and a decent economic recovery over 

the latter half of 2020, left the Finance Minister with approximately R100 billion of additional revenues relative 

to the Medium-Term Budget estimates. While the deficit and debt ratios are still well in excess of comfortable 

levels, the outcome of the National Budget was better than the market expected and allowed the funding of 

vaccines and extended COVID relief measures without additional direct taxes outside of the usual increases in 

the fuel levy and excise duties. In response, the rand and local markets gained in the aftermath, although the 

headwinds from global bond yields erased much of this windfall by the end of February.  

March saw the release of the country’s fourth quarter growth figures. The South African economy grew by +1,5% 

(q-o-q, not annualised), exceeding market expectations. However, the local recovery has been fragile thus far, 

with setbacks of load shedding and a slow rollout of vaccinations doing little to boost confidence. This confirms 

an economic contraction of -7,0% for 2020, compared with 2019, the biggest annual contraction since 1920. 

While this does not capture the overall cost of the Covid-19 crisis, it does highlight the economic devastation of 

the pandemic and related restrictions. The local recovery thus far has been fragile, with setbacks of load 

shedding and a slow rollout of vaccinations doing little to boost confidence. 

 

Meanwhile, the South African Reserve Bank (SARB) MPC kept rates unchanged throughout the quarter and 

unanimously voted to keep interest rates unchanged at their meeting in March. This arguably signals that the 

next move could be an increase, but the SARB took some time to highlight that policy would remain 

accommodative and that more evidence would be required before acting. Money markets had been pricing in 

multiple 25bp hikes before year end. 

 

Against this backdrop, the rand and local markets played defence against the headwinds of volatile and rising 

global bond yields. The All Bond Index gave back -1.7% in the first quarter. Meanwhile, the local equity market 

had a good start to the year with the FTSE/JSE All Share Index returning a pleasing +13,1%. Strong quarterly 

performance from the resources sector (+18,7%) continued to set the tone, but small cap stocks also delivered 

credible results with the Small Cap index up +21,2%.The property sector gained +1,2% in March, bringing the 

quarterly returns to a healthy +6,4%. 
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DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited is an authorised Collective Investment Scheme and the representative of 

Nedgroup Investments Funds PLC in terms of the Collective Investment Schemes Control Act. It is a member of the Association of Savings 

& Investment South Africa (ASISA). Collective Investment Schemes are generally medium to long-term investments. The value of your 

investment may go down as well as up. Past performance is not necessarily a guide to future performance. Nedgroup Investments does not 

guarantee the performance of your investment and even if forecasts about the expected future performance are included you will carry the 

investment and market risk, which includes the possibility of losing capital. Our funds are traded at ruling prices and can engage in borrowing 

and scrip lending. Certain funds may be subject to currency fluctuations due to its international exposure. Nedgroup Investments has the 

right to close funds to new investors in order to manage it more efficiently.   A fund of funds may only invest in other funds, and a feeder 

fund may only invest in another single fund, both will have funds that levy their own charges, which could result in a higher fee structure.  A 

schedule of fees, charges and maximum commissions is available on request from Nedgroup Investments. 


