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MARKET REVIEW 

 
The table below provides a review of key domestic and international investment indicators for the past quarter, 

as well as over longer periods. 

 

South African asset classes (in rands) 

(Performance over periods to 30 June 2021)  

Asset class Indicator 3 months 1 year 3 years 5 years LT-average* 

Equity 
All Share Index 0,0% 25,1% 8,1% 8,1% 

12.3% 
Shareholder Weighted Index -1,8% 21,8% 5,0% 5,3% 

Property Listed Property Index 12,1% 25,2% -8,9% -6,9% 11.2% 

Bonds All Bond Index 6,9% 13,7% 9,2% 9,2% 7.0% 

Cash STeFI Call 0,9% 3,5% 5,4% 6,0% 5.9% 

Inflation CPI (one month in arrear) 2,3% 6,0% 4,2% 4,5% 5.7% 

Source: Morningstar 

 

 

Global asset classes (in dollars) 

(Performance over periods to 30 June 2021)  

Asset class Indicator 3 months 1 year 3 years 5 years LT-average* 

Equity MSCI All Country World Index (ACWI) 7,5% 39,9% 15,1% 15,2% 8.7% 

Property FTSE EPRA/NAREIT Developed TR USD 9,4% 34,8% 7,4% 6,0% 6.7% 

Bonds Barclays Global Aggregate TR USD 1,3% 2,6% 4,2% 2,3% 4.6% 

Cash US 3-month deposits 0,0% 0,1% 1,4% 1,3% 4.3% 

Inflation US CPI (one month in arrear) 2,4% 5,0% 2,3% 2,3% 3.0% 

Source: Morningstar 

 

 
Currencies  

(Performance over periods to 30 June 2021)  

Currency Value at Month-end 3 months 1 year 3 years 5 years LT-average* 

Rand / Dollar 14,28 3,4% 21,7% -1,4% 0,5% -5.5% 

Rand / Sterling 19,73 3,3% 8,8% -2,8% -0,2% -4.1% 

Rand / Euro 16,93 2,5% 15,2% -1,9% -0,8% -5.5% 

Source: Morningstar 

 

 

* Updated annually from 1900, or longest available period  

Returns for periods longer than 12 months are annualised. 
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INTERNATIONAL MARKET COMMENTARY  

 

The end of June marks the end of the second quarter and the halfway point in the year. This is a good opportunity 

to stop and digest what has been more than a hearty meals worth of news and activity during what can only be 

described as an atypical time in everyone’s lives, not just that of the economy.  

 

Once again COVID-19 has been the main course, supplying daily news flow and driving both market sentiment 

and policy response. The continued rollout of the global vaccination program has provided support to the 

argument for economic expansion and the unlocking of global trade. Meanwhile, concerns around inflation (not 

helped by a slightly muddled rhetoric from the US Fed), and the resurgence of the Delta variant have only served 

to pour some water onto heated expectations. But on the whole, it has been a good period for risk assets and 

in US dollar terms, global equity markets rose 1,4 % in June as mirrored by the MSCW All Country World Index 

and closed the quarter up 7,5%. The returns have been led by those markets best placed to benefit from an 

early lifting (corresponding to vaccination success) with the US up 8,8% on the quarter whilst emerging markets 

rose ‘only’ 3,8% over the same period.  

 

Whilst the case for value as an equity style remains intact for the year, and looking ahead, the quarter saw a 

swing back to growth orientated stocks, up 10,0% to value’s 5,0% with much of the differential seen during June. 

A stark reminder of the complexity of global markets currently.  

 

Within fixed income markets, returns have remained mostly negative for the year albeit with some areas 

demonstrating a degree of resilience during the quarter. This was in part due to the mixed messaging from the 

US Fed and a confused outlook for rates and inflation over the medium term. Both Treasuries and Gilts rallied 

by close to 2,0% on the quarter but of particular note was the stronger performance of credit over the period, in 

particular high yield.  

 

Turning briefly to ‘real assets’ and a reflection of the inflation story that has dominated market discussion of late, 

property markets appeared to rally well over the quarter with the global REIT index up more than 12,0% over 

the period. But it was commodities overall that caught the eye with Brent Crude up more than 24,0% during the 

quarter and Energy up 22,0%. Industrial Metals were up almost 10,0% on the quarter, matching the gains seen 

in the first quarter of the year. If sustained, these gains (costs) will feed through to consumer pricing in due 

course. 
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DOMESTIC MARKET COMMENTARY 

 

April saw local pandemic efforts continue to make headway, albeit it at a slow pace. Nonetheless, South Africa 

continued to benefit from the tailwinds of a global economic recovery as improved activity from major trading 

partners supported industry and local growth. Increased exports and export prices (most notably for the 

commodities mined locally), against weak import demand also provided a constructive backdrop for the rand, 

which has held its own relative to other emerging market currencies. In addition, incoming domestic data also 

suggested that a broader economic recovery was underway with improved activity across various sectors and 

services as restrictions eased. 

 

In line with global trends, the April inflation print showed a meaningful pickup to 4,4%, reflecting base effects 

from pandemic related price declines in 2020, but also persistent price increases from transport cost (mainly 

fuel) and food prices. The South African Reserve Bank (SARB) kept interest rates unchanged at their May MPC 

meeting and assessed the inflation outlook to be contained over the forecast period. The SARB did however 

express vigilance and highlighted increased risks. The rand strengthened by over 5,0% against the US dollar in 

May, reaching its best level in years. 

 

However, South Africa was made acutely aware of the slow but steady start to its vaccination efforts as the 

country prepared for the winter months and the expected third wave of infections. Rising coronavirus cases 

across the country prompted a move back to adjusted Alert Level 4 restrictions at the end of the May. 

 

Reforms took centre stage in June and appeared to be gaining momentum. Government confirmed that Takatso, 

a consortium of private investors, will be the preferred equity partner for embattled air carrier, South African 

Airways, acquiring a 51,0% equity stake upon completion of the deal. President Ramaphosa announced 

restructuring at Transnet, which will see the entity unbundle the ports business to establish a new, independent 

Transnet National Ports Authority. Continuing the ongoing reforms in the energy space, the electricity self-

generation limit will be increased to 100MW from 1MW previously. This exceeds the 50MW the private sector 

had been campaigning for and vastly increases the potential for generation capacity. 

 

The first quarter GDP was recorded at 1,1% (q-o-q, not annualised), supported by growth from the mining and 

finance sectors and in line with expectations, consumer and producer inflation accelerated again in May. With 

much of this already priced in by the markets and a more reserved tone from global central banks. Against this 

backdrop, nominal bonds outperformed inflation linked bonds (ILBs) as reflected in the All Bond Index which 

returned 6,9% while ILBs were up 3,0% over the quarter. Meanwhile, the FTSE/JSE All Share Index was flat 

over the quarter with domestically exposed small and mid-cap counters demonstrating more resilience than 

large cap counterparts. The property sector finished the quarter as the top performer up 12,1%.  
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DISCLAIMER 

 

Nedgroup Collective Investments (RF) Proprietary Limited is an authorised Collective Investment Scheme and the representative of 

Nedgroup Investments Funds PLC in terms of the Collective Investment Schemes Control Act. It is a member of the Association of Savings 

& Investment South Africa (ASISA). Collective Investment Schemes are generally medium to long-term investments. The value of your 

investment may go down as well as up. Past performance is not necessarily a guide to future performance. Nedgroup Investments does not 

guarantee the performance of your investment and even if forecasts about the expected future performance are included you will carry the 

investment and market risk, which includes the possibility of losing capital. Our funds are traded at ruling prices and can engage in borrowing 

and scrip lending. Certain funds may be subject to currency fluctuations due to its international exposure. Nedgroup Investments has the 

right to close funds to new investors in order to manage it more efficiently.   A fund of funds may only invest in other funds, and a feeder 

fund may only invest in another single fund, both will have funds that levy their own charges, which could result in a higher fee structure.  A 

schedule of fees, charges and maximum commissions is available on request from Nedgroup Investments. 


